Housing sales up 3%
in Q1 2019: Report

IANS
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NEW DELHI: Sale of residential
apartments duringthe January-
Marchquarter of2019rose by 3%
onaquarter-on-guarterbasisto
33,000 units across seven major
cities in the country, according
toareportreleased byrealestate
services and investment firm,
CBRE.

According to the report, new
launches during the period
under reviewalsostood at 33,000
units, up 14% on a quarterly
basis.

“While policy reformssuchas
Real Estate - Regulation and
Development Act 2016 (RERA)

THE STABILISATION OF
CAPITAL VALUES HAS
CREATED A SUITABLE
ENVIRONMENT FOR THE
RESURGENCE OF THE -

RESDEVTALSECIOE

and the Goods and Services Tax
(GST) brought in the much-
needed transparency in theresi-
dentialreal estate, the present
upward movement s also cred-
ited to proactive and customer-
centric initiatives undertaken

‘byrealestate developers.

. “The overall impact of both
these reforms and proactive
approach of the developers
resulted in new launches and
sales witnessing a yearly
increase ofabout 11 per centand
19 per centrespectivelyin 2018,”
it said.

The broad stabilisation of cap-
ital values and increasing dis-
posable income also created a
suitable environment for the
recovery of the residential sec-
tor,itadded. X

Mumbai, Chennai, Bangalore
and Delhi-NCR were the domi-
nant markets, with a share of
almost 70-75% in both new
launches and sales.

The other cities where the
survey was carried out were

Hyderabad, Pune and Koltaka.



SBI offers home loans that
jill be in sync with RBI rate

omes First Lender To Use Repo As External Benchmark

s News NETWORK

Mumbai: State Bank of In-
dia, thelargest housing finan-
ce provider, has become the
firstbank tolink the cost of its
home  loans to the Reserve
Bankof India’s reporate. The
move comes even as the RBI
has put on hold a proposal to
getbanksto lmk theirlending
rates to an external bench-
mark, like the repo.

The country’s largest bank
announced the new product —
to be launched on July 1— on
Friday, a day after the central
banklowered itsreporate by 25
basis points (100bps = 1 percen-
tage point). It was the RBI's

third rate cut in a row in 2019.

SBI’s move comes in the wake
of criticism that lenders were

not passing on the RBI's rate

cutstoborrowers.
Currently, banks link their
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S m *For Rs 30 lakh for women borrowers mﬁ
lending to an internal bench-  “This product is for the infor-
mark — the marginal cost of med customer who under-
lending rate (MCLR), which is . stands the linkage with the re-
computed basedontheircostof — po rate. Basically, this product
funds. Thereporateiswhatthe is for better transmission as
RBI charges for its short-term  theleans willbe revised witho-
lending to banks. utthe bank revising its MCLR.

SBI has said that loans up  If there is a change in the repo
toRs75lakhwillbeavailableat  rate, the next month itself wo-

2.65% over thereporate. Given

that the current repo rate is
5.75%, these new home loans
will be available at 8.40%.

uld seeachange inthehomelo-

an rate,” said SBI deputy MD

PrashantKumar. ;
SBI will continue to offer

its existing home loan pro-

. ducts as well. Those who have

availed of conventional home

loans can switch to the repo

rate-linked loan on paying the
-switchingfees. !

According to Kumar, the |

loan will not impact the
bank’s spread. “We are able to
offer this because we have al-

ready linked large savingsac- |

counts with the repo rate and
cash creditaccounts have also
been linked to the repo rate,”
said Kumar. He added that the
bank was not currently loo-
kingatlinking otherloanpro-
ductsto therepo.

Last year; Citibank India
was thefirst tolink its home lo-
ans to an external benchmark
— the 91-day treasury bill. Un-
derthisproduct, changesinthe

rates will beeffected onceevery |

quarteronMarch1,Junel,Sep-

tember1and Decemberl.



~ New govt plan
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‘to save forestland

earmarked for Global City pr()]ect

s"""‘”"“"‘@“""‘S“""’"""”"m‘“""(sltEENS SEEK DETAILED PLANNING
1 002-acre L

Gurgaon: Around three
weeks after TOI carried a
report on the environmen-
tal impacts two forested
areas could face if the state
government develops its
ambitious Global City pro-
. jectthere, the forest depart-
menthas comeup witharo-
admap to conserve the flora
and fauna in the 1002-acre
forestland near Pataudi.
Sources in the forest de-
partment said over Rs. 6
crore had been sanctioned
~ for preservation of wildlife
* habitat. The plan includes
construction of underpas-
- ses so that wildlife can con-
veniently crossthearea. Al-
so,itincludes soilconserva-
tion, building treatment
centres for animals, dig-
ging of waterholes and ma-
king enough provisions of
food for herbivores.

The state government’s
project, which will serve as
an important node to Delhi-
Mumbai Industrial Corri-
dor (DMIC) sub-region of the
state, poses a huge threat to
flora and fauna of the two fo-
rests—1,002-acre wildlife ha-
bitat near Pataudi and a 600-
acreforestland in Narnaul.

Among many wild spe-
cies, including Indian rock
python, blue bulls, jackals

: and cobras, the forest is ho-
i . me to one Sambar, listed as
“vulnerable” on the ITUCN

Two dense
forests are
face threat §
dueto

the DMIC %003&&
project

ear Pa

| WHAT THE
CONSERVATION
PLAN INCLUDES

Red LlSt Also, leopards ha-
ve also been spotted in the
area. While the area near
Pataudi has hundreds of
sheesham trees, forest in
Narnaulhas kejri trees.

| TIMES IMPACT

Activists, however, cal-
led for a systematic plan to
conserve natural,.habitat.of
the forestland. “While it is
difficult tokeep wildlife clo-
se to an industrial corridor
and amid human interven-
tion, the best way is to look
for an alternative route. Ho-
wever, if construction of an
alternative route is not pos-
sible, the project should -be

Otherwise,

The forest in Pataudl is
homato moret than ﬁve
lis

developed on a’ 1400 -acre

land located on one side of |
the Pataudi road and other

side (that has about 600
acres) should be left as a
wildlife corridor. There is a
need to plan it properly.
the wildlife
won’t survive and we will
lose precious flora and fau-
na,” said Anil Gandas, a
wildlife enthusiast, who li-
ves close to the forest area.

- Accordingto thelaw, any
area that has presence of
ScheduleIandIIspeciessho-
uld belisted as eco-sensitive,
and non-forest activities
shouldn’t beallowed there.

The Global City project
is expected to have residen-

tial and industrial zones,
along with a large conven-
tion centre, and an 82-km-
long mass rapid transit sy-
stem connecting Gurgaon,
ManesarandBawal.

Amajorpartof land ear-
marked for the project in
Patuadiisspreadacross Ga-
doli, Khandsa, Mohammed-
pur and Narsinghpur villa-
ges, and is protected under,
the Aravali notification
1992. Non-forest activity is
prohibited here..

A study: conducted by

-the Wildlife Institute of In-

dia in 2017 also indicates
presence of wild animals,
includingleopards and hye-
nas,mthearea
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'GMDA wants

stamp duty share,

seeks govt’s nod

Shubhra.Pant@timesgroup.com

Gurgaon: Gurugram Metro-
politan Development Autho-

‘rity (GMDA) has sent a pro-

posal to ‘the state govern-

ment, seeking its approval to-

split the stamp duty charges
between the authority and
the Municipal Corporation
of Gurgaon (MCG). This mo-
ve is aimed at creating a new

revenue source for GMDA .

which is currently wading
through financial troubles.
The proposal has been un-
der discussionfora while now
anditwasalsodiscussedatthe
recent GMDA meeting in
Chandigarh. “Around ten da-
ys ago; we sent the proposal to
the state government for a fi-
nal approval. Once the appro-
val is given, 1% of the stamp

‘duty charges on all transac-

tions will come to GMDA,” sa-
idasenior GMDA official.
The proposal to split the

‘charges with MCG was made
.80 as to not to put additional

burden on property owners.
However, there are two issues
with the proposal. Firstly, it
has been opposed by MCG,
especially the municipal co-
uncillors. Secondly; until a co-
uple of years ago, MCG itself
was struggling to get the
stamp duty charges transfer-
red to its account from the sta-

te government. As of now,
MCG is entitled to 2% stamp
duty charges on. the land
transactions taking place wit-
hin the boundaries of the mu-
nicipal corporation.

GMDA has been staring at
financial troubles for a while
now: TOI had earlier reported
that the two-year-old authority
is currently seeinga Rs 300 de-
ficit in income in the 2019-20 fi-
scal yearas compared to thees-
timated expenses. Whilethees-
timated expenditure is Rs1,443
crore, the estimated income is
only around Rs 1100 crore.

Of the Rs 1100 crore, aro-
und Rs 250 crore is pending
from MCG, another 120 crore
in water charges, Rs 20 crore
in sundry charges, Rs 120 cro-

_re conversion charges, and Rs

20 crores in interest income,
and Rs 534.90 crore in external
development charges. In the '
past two years, GMDA has not
received any funds from the
department of town and co-
untry planning (DTCP). ;

“We have received around
Rs 130 crore from DTCP till
now and more funds are ex-
pected. Once the EDC funds
start flowing in and the stamp
duty charges are transferred
to GMDA accounts, we will ha-
ve substantial funds to meet
our expenditure demands,”
said theofficial.



Buyers await cheaper loans

«» dhirendra.t@htlive.com

Home and car buyers would be
hoping for cheaper loans from
banksafter the Reserve Bank of
Indiarecently announced a cut
in key policy rates for the third
timeinarow.

The bank’s Monetary Policy
Committee (MPC) cut the repo
rate—therateat whichitlends
to the banks—by 25 basis points
(bps)t05.75%.

Thecentral bank hasalready
cutinterestratestwice by 25bps
eachthiscalendar year.

Consumers would be hoping
tobethird time lucky as the two
previous cuts by the central
bankhavefailed tomeaningfully
bring the lending rates down.
Thisand other reasons haveled
to demand for consumer loans
being sluggish, resulting in
lower sales at manufacturing
companies.

Domesticsalesat Maruti Suz-
ukiIndiaLtd, ndia’slargestpas-
senger carmaker with over 50%
market share, fell by 23.1% from
a year ago to 125,552 units in
April.

The times have not been bad
for the banks amidst gloom at
non-bankingfinance companies
(NBFC) which were major len-
dersofhome, car and other con-
sumerloansfor twoyears before
crisis struck them in 2018.

The NBFCs are gripped by
high non-performing assets as
infrastructure developers that
theyhadlenttohavefailedtopay
back.

This has resulted in severe ;

liquidity crunch in the market,
leaving banks in bit of a sweet
spot and helping them keep the
rates high, according to some
market experts.

The RBI rate cut came after
the central bank’s Monetary Pol-
icy Committee (MPC) concluded
itssecond bi-monthly monetary
policy review for 2019-20.

Headline retail inflation
inched up by a mere 6 bps in
Aprilto2.92%.

While this was the highest
inflation print in half a year, it
was the ninth consecutive
month in which the retail infla-
tion, as reflected by the Con-
sumer Price Index, had comein
below the RBI's medium-term

targetof4%.

While inflation has given no .
worries to policymakers, the
same can’tbesaidaboutthe eco-
nomicgrowth.

Asperfiguresreleased Friday
by the Central Statistics Office
(CS0), GDP growthratedeclined
for the fourth consecutive quar-
ter in Jan-Mar to come in at a
20-quarterlow of 5.8%.

The growth rate for the last
financial year (2018-19)—6.8% —
wasalsoafive-yearlow, coming
in below the CSQ’s second
advance estimate 0f 7%.

These decisions are in line
with the objective of achieving
the RBI’s medium-term target
for CPI inflation of 4% within a
band of +/-2 per cent, while sup-
porting growth.

The fiscal deficit for the year
came at 3.39%, pretty much in
line with the targeted 3.4%.

Butthishappened on the back
ofacutin government expendi-
turewhich was323.111akh crore
as against the revised target of
24.571akh crore.

The government’s target for
the fiscal deficit is unchanged
fromlastyear’s.





